22.06.10: Family Action response to emergency Budget 2010

The Government promised us a tough but fair Budget to protect the most vulnerable but the measures announced today are not fair enough to the poorest families. While this Budget may help the Chancellor to balance his books we feel it will make the task even harder for the most disadvantaged.

MPs’ rental allowance will be about £1450 a month for a London flat while a family on housing benefit in London will be expected to find a 4-bedroom flat for only £250 more. We don’t understand how this is ‘fair’ to poor families.

While a rise in income tax threshold will benefit families in work, unemployed families can look forward to frozen child benefit and other benefits rising at a lower rate thanks to the new link with the consumer as opposed to retail price index. We don’t see how this will support the Government’s stated aim of ending child poverty. 

The rise in VAT will continue to hit the poor hardest, exacerbating the current situation in which the poorest spend twice the percentage of their income on VAT.

While the increase in the child element of the Child Tax Credit is welcome, babies other than the firstborn will lose the Sure Start Maternity Grant which is worth £500 per baby to the most disadvantaged families.

Work may be a route out of poverty for the poorest families but single parents can only manage the return to work when their children reach school age if there is adequately supported childcare provision, for example for work during school holidays and outside school hours, which was not mentioned in today’s Budget. 
